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Note : No additional answer sheets will be provided.

Part – A (Objective Type)

Max. Marks:10

Answer all the QUESTIONS
1. Depreciation is ______________expenditure. 

2. The loss incurred on an incomplete contract is transferred to ________ account.
3. When a contract is debited with the original cost of plant it should be credited with  __________ at end of the year.
4. Formula for BEP units__________.
5. Material cost variance is difference between standard cost of material and _______ .
6. Cost incurred up to point of separation is called ________.
7. When actual loss is more than the estimated loss, the difference  between the two is considered as _______.
8. The stage of production at which separate products are identified is known as ________.
9. The point where total cost becomes equal to total sales is ________.
10. The two main methods of calculating equivalent production are ______ and ________.
Part – B (Subjective Type)

Max. Marks : 50

Answer any Five. All questions carry equal marks.
1. “Marginal costing is an administrative tool of management to achieve higher profits”. Discuss?

2. Find out (a) Labour cost variance (b) Labour rate of pay variance (c) Labour efficiency variance and (d) Idle time variance.
Budgeted labour force for producing product A


20 semi-skilled workers
@ p.75 per hour for 50 hours


10 skilled workers 

@ Rs.1.25 per hour for 50 hours

Actual Labour force


22 semi skilled worker
@ P.80 per hour for 50 hours


8 skilled workers 

@ Rs.1.20 per hour for 50 hours.

3. ABC. Manufacturing ltd budget production of 3, 00,000 units at a variable cost of Rs.10 each fixed costs are Rs.20,00,000.  The selling price is fixed to yield of 20% on cost.  You are required to calculate (a). P/V ratio (b) BEP. Production units. (c) Margin of safety.

4. A chemical passes through process A and process B before completion.  In process B, a byproduct, is produced which after further processing in process C, is sold at a profit of 162/3% of selling price.  You are required from the data given for the month of April, 2012. To prepare accounts for processes A, B, and C.

	 

 
	---------------Process--------------

	
	A
	B
	C

	Output in units
	12,600
	11,400
	300

	Normal loss in process % of input
	20
	5
	 -----

	Scrap value of any loss in process per unit (Rs.)    
	1.5
	5
	-----

	Direct material introduced (15,000 units) (Rs.)
	          1,12,500
	---
	-----

	Direct material added (Rs.)
	30,000
	12,810
	300

	Direct wages incurred at Rs.3 per hour (Rs.)
	36,000
	44,100
	900


Production overhead for the month, Rs.2, 16,000 is absorbed by a labour hour rate method.

5. What is budget and budgetary control? Explain the essentials of effective

Budgeting?

6 .Discuss the importance of the following terms in relation to marginal costing

(a) Key factor of production

(b) Zero based budgeting

(c) Job costing

(d) Angle of incidence

7. Discuss various cost control techniques used by organizations?
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